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Confusion is sometimes encountered even in recent cases. A
federal court sitting in Missouri considered a clause of re-
straint of trade stipulated in the employment contract of a
branch manager.14 The clause was valid according to Missouri
law and void according to Michigan law. The employee had
never been in Michigan j the contract was negotiated in St.
Louis and performed first in Illinois and thereafter in St.
Louis. The one thing done in Michigan was that the com-
pany, resident there, assented to the contract. The court ex-
plains that authorities are divided between lex loci contracts
and lex loci solutionis, but that the true answer, independent
of both, is given by the principle laid down by the Supreme
Court of the United States that a state has to enforce a sister
state's law under the Full Faith and Credit Clause, except
where its own public policy prevails. In the case at bar,
Missouri had a major interest, while Michigan had practically
none. This is true, but if the contract had had sufficient con-
nection with Michigan to render the application of the Mich-
igan law natural, it would be very improper for a Missouri
court to declare the clause valid despite the Michigan pro-
hibition, whatever its so-called "interest." Public policy
validating foreign void agreements is possible but rarely as-
serted, and for good reasons. Thus, the conflicts question
should have been plain. The decision was correct for the
simple reason that the entire contract was centered in Mis-
souri.
Due Process Clause. From the Due Process Clause of the
Fourteenth Amendment to the Federal Constitution, it has
been occasionally deduced that a state may not resort to its
own public policy to invalidate a contract made and con-
summated in another state. It was thus decided in 1934 that
clauses of an insurance contract entered into in Tennessee in
14 Holland Furnace Co. v. Connelley (1942) 48 F. Supp. 543,